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ALLISON BALL
AUDITOR OF PuBLIC ACCOUNTS

Independent Auditor’s Report

To the People of Kentucky
The Honorable Andy Beshear, Governor
Holly M. Johnson, Secretary
Finance and Administration Cabinet
The Honorable Zeke Little, Jr., Owsley County Judge/Executive
Members of the Owsley County Fiscal Court

Report on the Audit of the Financial Statement
Disclaimer of Opinion

We were engaged to audit the financial activity contained in the Fourth Quarter Financial Report of the Owsley
County Fiscal Court for the year ended June 30, 2024.

We do not express an opinion on the accompanying financial activity contained in the Fourth Quarter Financial
Report of the Owsley County Fiscal Court. Because of the significance of the matters described in the Basis for
Disclaimer of Opinion section of our report, we have not been able to obtain sufficient appropriate audit evidence
to provide a basis for an audit opinion on the financial activity.

Basis for Disclaimer of Opinion

The absence of effective internal controls, oversight, and review procedures created an environment in which
financial records were inaccurate. Based on these conditions, we determined the risk of material misstatement
and fraud risk to be too high and were unable to apply other procedures to mitigate this risk. The significance
of these issues, in the aggregate, prevents us from placing reliance on the financial activities contained in the
Owsley County Fiscal Court’s Fourth Quarter Financial Report and from expressing an opinion on the financial
statement of the Owsley County Fiscal Court.

Responsibilities of Management for the Financial Statement

Owsley County Fiscal Court’s management is responsible for the preparation and fair presentation of the
financial statement in accordance with accounting practices prescribed or permitted by the Department for Local
Government to demonstrate compliance with the Commonwealth of Kentucky’s regulatory basis of accounting
and budget laws. This includes determining that the regulatory basis of accounting is an acceptable basis for the
preparation of the financial statement in the circumstances. Management is also responsible for the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of a
financial statement that is free from material misstatement, whether due to fraud or error.

2092 ST. CLAIR STREET TELEPHONE 502.564.5841
FrRankForRT, KY 40601-1817 FaAacsimMmiLE 502 .564.2912
AUDITOR.KY.GOV
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To the People of Kentucky
The Honorable Andy Beshear, Governor
Holly M. Johnson, Secretary
Finance and Administration Cabinet
The Honorable Zeke Little, Jr., Owsley County Judge/Executive
Members of the Owsley County Fiscal Court

Auditor’s Responsibilities for the Audit of the Financial Statement

Our responsibility is to conduct an audit of Owsley County Fiscal Court’s financial statement in accordance with
auditing standards generally accepted in the United States of America and to issue an auditor’s report. However,
because of the matters described in the Basis for Disclaimer of Opinion section of our report, we were not able
to obtain sufficient appropriate audit evidence to provide a basis for an audit opinion on the financial statement.

We are required to be independent of the Owsley County Fiscal Court and to meet our other ethical
responsibilities, in accordance with the relevant ethical requirements relating to our audit.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control-related matters that
we identified during the audit.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated December 5, 2024, on
our consideration of the Owsley County Fiscal Court’s internal control over financial reporting and on our tests
of its compliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters.
The purpose of that report is solely to describe the scope of our testing of internal control over financial reporting
and compliance and the results of that testing, and not to provide an opinion on the effectiveness of internal
control over financial reporting or on compliance. That report is an integral part of an audit performed in
accordance with Government Auditing Standards in considering the Owsley County Fiscal Court’s internal
control over financial reporting and compliance.

Based on the results of our audit, we present the accompanying Schedule of Findings and Responses included
herein, which discusses the following report findings:

2024-001 The Owsley County Fiscal Court Failed To Implement A Strong Internal Control System
2024-002  The Owsley County Fiscal Court Lacks Adequate Internal Controls Over Disbursements
2024-003  The Owsley County Fiscal Court Lacks Adequate Internal Controls Over Receipts

2024-004 The Owsley County Fiscal Court Does Not Have Adequate Controls Over The Payroll Process

Respectfully submitted,
Allison Ball
Auditor of Public Accounts

Frankfort, Ky
December 5, 2024
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Fiscal Court Members:

Zeke Little, Jr.
Jason Reed
Jeff Dooley

Alan Taylor

Other Elected Officials:

Henley Mclntosh
Jason Hollan
Matthew Sizemore
Shanna Oliver
Austin Bowling
Tara Roberts
Michael Reynolds
Donald Morgan

Appointed Personnel:

Diana Wilder
Kendra Little

County Judge/Executive
Magistrate
Magistrate
Magistrate

County Attorney

Jailer (July 2023- January 2024)

Jailer (January 2024 - June 2024)
County Clerk (July 2023 - April 2024)
County Clerk (April 2024 - June 2024)
Sheriff

Property Valuation Administrator

Coroner

County Treasurer

Finance Officer
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OWSLEY COUNTY
FOURTH QUARTER FINANCIAL REPORT

For The Year Ended June 30, 2024



For The Year Ended June 30, 2024

OWSLEY COUNTY
FOURTH QUARTER FINANCIAL REPORT

Owsley County Fiscal Court

Financial Statement

Fiscal Year to Date
T/L/1013 throngh 6/30/2024
Unencumbered Cash
Fund Total Receipts  Tatal Disharsed Cash Balance  Encumbrances Balance
General §1,600,850 85 $1,302,828 09 5198,030.87 50.00 120003087
Road $3.739.372.54 $1458.878.25 $1.280,494 29 50.00 §1.280.494.20
Tail $121.588.69 512543465 (53.845.04) 50.00 (53.845.98)
LGEA $102,250.91 19717428 $5.686.63 §0.00 55,686,463
Solid Waste 5358.851.03 $341.23]1 44 $17.619.59 50.00 51751059
Parks & Rec 50,020 60 14555402 35,3977 50.00 5530477
LGEDF 589714 $0.00 5897.14 50.00 BBOT14
Clerk Storage §7072.13 50,00 $7.07213 50.00 $7.07113
Orpimid §101,942 .61 $0.00 510194261 50.00 10194261
Shenff 50.00 50,00 50.00 50.00 50.00
AFPA §113,184.43 2147500 L T09.43 50.00 391.700.43
EEYSAFE $19,560.82 $50, 000 0D (%30,430.18) 50.00 (330.430.18)
Total 6,317,128 87 $4,542.557.53 FLTT45TLS $0.00 $1,774,571.34
Reconciliation
Fusd Bank Balwnce ow:'{“ Liess Oat Checls CD Balamce Savings Balance Ontleer Cash Balance
01 -Gansral £317.ERS 48 2000 L1585 61 000 20.00 0000 £9E 03087
2-Road £1,284.196.43 $0.00: £3, 70416 2000 50.00 £0.00 £1,280,404.29
3-kaid 5461.87 $0.00: 54,307 B3 2000 50.00 £0.00 (33,B45.95)
H-LGEA £5,7B6.43 $0.00: E100LBD 2000 50.00 £0.00 £5,686.63
13-5ckd Wastn £41.B54.03 $0.00: T34 45 2000 50.00 £0.00 £17,619.5%
14-Parics & rec 55.394.77 30.00 000 000 30.00 5000 1539477
31-LGEDF SERT.1E 2000 000 000 20.00 0000 TERT.1&
T3-Cleck Storage £7.072.13 $0.00: 2000 2000 50.00 £0.00 £7.072.13
T6-Opicid £101,942.61 $0.00: 2000 2000 50.00 £0.00 100,942, 61
TT-Sherif 20.00 $0.00: 2000 2000 50.00 £0.00 50.00
H-ARPA 591.709.43 20.00 000 000 20.00 50,00 201,709.43
EE-EEYSAFE T30 560 82 20.00 000 000 20.00 000 159, 560 82
Total £1,916,784.20 $0.00 $52,212 B 2000 $0.00 S0 £1,564.571.34
To the best of my knowledge the information
contained berein is accurate and complete
County Treasarer Diate
Connty Juodee Executive Drate
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OWSLEY COUNTY
FOURTH QUARTER FINANCIAL REPORT
For The Year Ended June 30, 2024

(Continued)
Owsley County Fiscal Court
Fund Receipts Summary
Fizeal Year to Date
Fund: General

Orriginal Total Under(Oner)

Account # Description Budezet Amendment  Cuarterl Quarterl Quarterd Quarterd Receipts Budget
01-4101-000 Real Property 13014800 ki 00 100.508.80 B.413.65 1697910 125,901.55 424745
01-4102-000 Personal Property 345400 ki R L 3,302.10 R 3.302.10 151.90
01 -4103-00 Motor Vehicle 30481 00 00 463264 5,684 20 3,810.66 L] 1412752 1535341
01 -4104-00 Delinquent Propenty T7.526.0:0 00 409155 44911 1,884.02 L] 10,286.58 (3.360.58)
01 -4106-000 Tangzibile Personal Property 4314.00 00 0D 1.438.15 2154328 88 18584 7,252 09 (22.938.90)
01-4107-000 Mineral Tax 00 L 00 37114 .00 0 37.14 (3714
01-4112-000 Fire Protection 1.304.00 L 00 93538 28435 10630 1.150.13 15387
01 -4130-00 Bank Franchize 27,342.00 00 g1 9.0448.75 .00 ] 0,046.75 1820525
01-4135-00 Dieed Transfer 10,158 00 00 1.273.00 00 00 00 1,273.00 B.204.00
01-4137-000 Insurance License 291 610,00 00 7451702 33,750.81 02083 65 B3 8R607 BT 13845 447155
D1-4140-000 Telephone 911 Fee 14.313.00 ki R ja4 §.93 o 13.85 1418014
0] -4204-00 FOIT 3700000 00 g1 L] .00 ] 0 37,000.00
1 -4302-00 Excess Fees Clerk 25,741.00 00 g1 461905 .00 4143411 47,053.14 (21.312.16)
0] -4304-00 Excess Fees Clek Shenff §6,171.00 00 1] L] 146,584 30 00 16,584 .39 49.584.61
01-4501-000 COrmited Praperty 300,00 ki 7075 00 .00 10 79.75 120.25
01-4504-000 FEMA 00 ki 17022048 67413550 3144342 1805217 1.288.043.59  (1.288.43.58)
01 -4520-000 Election Expenses 4.080.00 ki 5303000 L oo g} 53.931.00 (49.851.00)
01 -4532-00 Courthouse Bental 28172.00 00 743730 B0D.00 1.200.00 1865535 28,092 &5 Ta35
01-4541-004 DEM 10000 00 1] L] oo L] i) 100.00
0] -4540-004 Sheriff Fee Poaling 0 00 0D 00 19032 % 2061084 5854312 (39.543.12)
01-4551-000 Fiscal Court Filing Fea 100,00 L 00 00 .00 0 00 100.00
01-4727-000 Bsimbursement 00 L 00 4025580 43044 TA4LE3 48,188.07 (48,188.07)
01-4727-004 Sheriff Salary Reimbursement 100,277.00 00 41,148.00 14.207.72 23,816.82 ] 78,1725 2210446
01-4727-00B Clerk Salary Reimbarsement 124 400,00 00 0D 00 13043 56 100 13043 55 11054544
01 -4728-000 Donatons 2000 00 0D L] ou 100 ] 200.00
01-4731-000 Miscellanagus Revema 3.500.00 ki 31280051 14598371 A04808 11373169 3B1,345.10 (378.065.10)
1 -4B01-000 Inferest 121.00 00 2L70 6593 132.18 10619 327.00 (205.00)
] -4201-000 Prinr year Camyover 423,015.00 00 104,305.78 L] .00 i) 104,305.78 318.709.22
] -4208-00 Transfers Chat (356.303.00) 00 (472,800.82) (674.13551) 00 (53,153.65) (1,200,090 G 4370400
01421 0-000 Transfer: In 00 ki R 00 .00 10 0 o0
General Total SLET,626.00 300 41085801 E3G447140 354560061 3IBOO2ZES 51,500,850.85 ${813.233.86)



OWSLEY COUNTY

FOURTH QUARTER FINANCIAL REPORT
For The Year Ended June 30, 2024
(Continued)

Page 8

Fund: Road

Ohriginal Total Under{Over)

Account & Description Budget Amendment COuarter]l CQuarterl Omarterd Quarterd Receipts Budget
02-4506-000 State Reimbarsament 00 00 1886220  T70311.55 11,773.00 00 801,046.75 (B0L.0445.75)
024516000 Truck License 240.661.00 0 257RAT0 1M 00 i 159,636.72 (2.975.74)
02-4518-000 Comnry Foad Aid T40,150.00 00 506,055.00 00 21538400 0 T21,430.00 18.711.00
02-4542-000 FEMA Reimbursemwent 361,658.21 36165821 00 L] b 00 il 71331642
02-4704-000 Surphus Sale 3,000.00 00 20000 ki o0 00 200.00 4.800.00
02-4706-000 Fupad Matemal Sales 40,0000 00 3135271 3684553 3357030 42,5880 145,156.74 (105.156.74)
02-4727-000 Feimbursement 0D A0 2587637 163.169.17 13,550.71 00 212505.25 (212,505.25)
02-4731-000 Miscellansous 00 00 357520 6120280 23838470 7113754 375,302.33 (375.502.33)
02-4801-000 Inferest 110.00 L] 5032 108.05 104.86 12689 30042 (28041
02-4201-000 Prior Year Camyover 39.395.00 00 89.183.63 00 o0 00 B9 18343 (49.700.53)
02-4008-000 Transfers Chat 0D L] 00 (5.000.00) b 00 5, 000.00) 5,000.00
02-4910-004 Transfers In 123.815.00 A0 361.658.21 L] on 77754447 L139.202.68 (1.015.387.468)
Foad Total §1.550,787.21 $361,65821 $1,29586654 5] pag 33214 352277666 589239720 337393705 g1.817.027.10)



OWSLEY COUNTY

FOURTH QUARTER FINANCIAL REPORT
For The Year Ended June 30, 2024

Page 9

(Continued)
Fund: Jail

Original Total Under{Oher)

Account # Description Budzet Amendment CQuarterl OQuarterl] Quarterd Quarterd Receipts Budget
03-4533-000 Jail Allpément 3736500 00 33,660.40 202343 §,250.00 ] 4193403 (4.569.03)
034534000 Jail Medical 2,657.00 00 164820 4450 o 00 18770 (30.70)
03-4731-000 Miscellansous Feveme B 1] 31.250.00 53.089.24 226438 5.581.48 93,185.10 (93.185.100
03-4801-000 Interest 7.0 1] 403 158 207 1.75 ] (2.73)
03-4201-000 Prior Year Camryover 0B4.0d 1] 376213 1] o i 376213 (2.778.13)
03-4208-00) Transfars Chat B 1] B i} 1] o 1 R o
03-4210-000 Transfars In 132488 .00 1] B i} o 4000000 40,000.00 B0,000.00 152,488.00
Jail Total $273,511.00 5.00 $T132476  §551642F  B4B5164F BG5S 52121, 588.69 53192231
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OWSLEY COUNTY
FOURTH QUARTER FINANCIAL REPORT
For The Year Ended June 30, 2024

(Continued)
Fund: LGEA

Original Total Under(Oher)

Account & Deseription Budget Amendment Quarter]l Cuarter] Quarter? Quarter4 Eeceipts Budget
(44527004 Coal Prochuction 100.673.00 o 3628785 1] Q0426 1.05 3719317 6347923
[4-4520-000 Mineral Tax 50.040 00 00 00 5152 1 57.32 (7.52)
[4-4542-000 EVEM Reimburssment 26,665.00 00 00 45213 128271 686.72 302158 1564344
(44731004 Miscellaneous 00 o GB6.72 0583 1,808.52 184184 453302 (4.533.93)
[4-4801-000 Interest 0.0 00 885 7.68 4351 102 2208 (13.08)
[4-4001-000 Prior Vear Camyover 5711200 00 58,032.65 00 L0)] 1 58,032.65 (910.53)
(4-4208-000 Transfers Chat 00 o 00 1] oo ] 00 00
(4400 0-000 Transfers In 00 (i 1] 00 00 L0)] 1 .00 L]
LGZEA Total §184.519.00 500 9501609 $336.64 $4.657.53 52,630.65 5$102,850.91 §81.638.00
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OWSLEY COUNTY
FOURTH QUARTER FINANCIAL REPORT
For The Year Ended June 30, 2024
(Continued)

Fund: Solid Waste

COiriginal Total Under{Ower)

Account # Description Budzet Amendment Cuarterl CQuarterl COmarter? Quarterd Receipts Budget
13-4502-000 Solid Waste Fees 300,000,040 0 §1,105.80 8251994 PO55704 G6.87433 310,150.01 (10,160.01)
13-4731-000 Miscellaneous Fevemis i) o B65.00 12.142.85 1,648.87 813753 21,807.05 (22,807.05)
13-4801-000 Iterest 15.00 0 444 i1 5.53 N, 18.56 (3.56)
13-4201-000 Prier Year Camryover 37.516.00 0 25,77541 00 0b L] 25,77541 11,740.50
134800000 Transfers In M 0 g i} 00 0b ] i 00
Salid Waste Total §337.531.00 500 §B775365 3476541 510021234 §75119.63 $358.850.03  5(21.320.03)



OWSLEY COUNTY
FOURTH QUARTER FINANCIAL REPORT

For The Year Ended June 30, 2024

(Continued)

Fund: Parls & Rec

Page 12

Original Total Under(Over)

Account # Description Budzet Amendmment Ouarterl Quarterl Cuarterd Quarterd Receipts Budget
12-4508-000 Event Sales 3.000.00 00 1.275.00 L] 340.00 152700 334100 (542,000
14-4703-000 Consession Sales B0, 000 () ] 1.801.00 220104 1,519.00 i) 5.611.04 T4388.06
12-4701-0040 Fiemal 13,000 ) 00 D L] 200.00 1,034.00 1,234.00 13.7645.00
14-4728-000 Donations 0 ] 100.00 L] ] i) 100.00 {100.00)
12-4731-0040 Miscellaneous 0D 00 00 150 ] L] 7.30 {7500
12-4801-000 Imperest 2.0 il 125 25 42 g9 181 (.81}
12-4201-000 Prior Year Camryover 7.515.00 00 1243234 L] o0 = 11,4312.34 (4917 34)
14-4208-000 Transfers Chat 0 ] A0 L] ] i) i) oo
12-4800-000 Transfers In A 00 D 8,000 00 10,000.00 10,000.00 28,000.00 (28.000.00)
Parks & Rec Total $103.517.00 5.00 1560959 51020870 512059041 51295189 55082069 §34.587.31
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OWSLEY COUNTY
FOURTH QUARTER FINANCIAL REPORT
For The Year Ended June 30, 2024

(Continued)
Fund: LGEDF

Original Total Underi{Over)
Account # Deseription Budzet Amendment Cuarter]l Quarterl OQuarterd Quarterd Receipts Budget
31-4731-000 Miscellanmus gi.i] 0 0 0 .00 g 0 00
31-4801-000 Prier Year Camryover 297.00 0 89714 0 .00 g 20714 (16)
31-4008-004 Transfers Chat g} 1] g1} 1] 00 M i} 00
31-4910-000 Transfers In L)1) i1} L] LI} .00 ki) 00 .00

LGEDT Total $397.000 .00 330716 .00 .00 500 330715 5(.16)
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OWSLEY COUNTY
FOURTH QUARTER FINANCIAL REPORT
For The Year Ended June 30, 2024
(Continued)

Fund: Clerk Storage

Oiriginal Total Under{Oner)

Account # Description Budget Amendment Cuarter]l Quarterl CQuarterd Quarterd Receipts Budzet
T5-4731-000 Miscellanegus Fevem 3,000.00 L] 124025 1] 1100 30 1,251.55 374845
T5-4801-000 Inferest 00 L] 55 B 88 58 189 (2.89)
T5-4001-000 Prior Year Cammyover 3.332.00 00 5.817.69 Ui 1] o0 00 3.817.89 (1.985.68)
T5-4008-000 Transfers Chat 00 00 00 Ui 1] o0 00 .00 00
TE-4010-000 Transfers In 200 i1 00 i} ] 00 .00 00
Clerk Storage Total $8.832.00 5.00 §7.05849 5.88 51188 588 §7.072.13 $1.759.87



OWSLEY COUNTY

FOURTH QUARTER FINANCIAL REPORT
For The Year Ended June 30, 2024
(Continued)

Fund: Opioid

Page 15

Original Total Under{Owver)

Account # Description Budzet Amendment Quarter]l Quarterl OQuarter) Quarterd Receipts Budget
T-4731-000 Miscellanegus g1} 1] 00 1] o L] 00 o
TE-4B01-000 Interest g1} 1] 561 5.08 508 034 2713 (21.13)
TE-4001-000 Priar Year Carryover 43.815.00 1] 4101817 LI} 00 " 41,018.17 270483
TH-4002-000 Transfers Ot M UL )] 06D 1] o " 00 o
TE-4910-000 Transfers In ki o 7,733.65 00 e 53,153.65 §0,297.31 (60.887.31)
Opioid Total 21500 1] BETITH 3608 08 55317301 5101,842.41 $(38.127.61)



OWSLEY COUNTY
FOURTH QUARTER FINANCIAL REPORT

For The Year Ended June 30, 2024
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(Continued)
Fund: ARPA

Original Total Under{Oner)

Account # Description Budget Amendment Quarter]l CQuarterl CQuarterd Quarterd Receipts Budget
24-4731-00d Miscellaneouns 0 L1} i} 64,544 31 00 06D 56,344 32 (64.544.31)
24-4R01-000 Inperest 00 1] 743 1467 1416 13.74 430 (43.000
24-4001-000 Priar Year Camryover 5047400 1] 5050711 1] oo 00 50,5711 (123.11)
844008000 Transfers Ot o 00 00 (3000000  (10,000.00) o0 (13,000.00) 13.000.00
24-4910-000 Transfers In 0 L1} i} 00 00 06D L] on
ARFA Total $50.474.00 300 50604.34 36353190 BO0BAELH §1374 511318443 $(33,710.43)
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OWSLEY COUNTY
FOURTH QUARTER FINANCIAL REPORT
For The Year Ended June 30, 2024
(Continued)

Fund: EKYSAFE

COiriginal Total Under{Owver)

Account & Description Budget Amendment Cuarterl Quarterl Quarter CQmarterd Receipt: Budget
854731000 Miscellanaous g1 0 00 1] 00 10958010 109,550.10 (109, 560.10)
88-4801-000 Inferest L] o i} 00 0b a7l an (9.72)
B5-4001-000 Prior Year Cammyover L] 157.853.06 i} 00 0b L] i} 157.853.06
§8-4900-000 Transfar Out [ o ] 00 (40,000.00)  (50,000.00) 90,000.00) £0,000.00
BE-4000-000 Transfer In M o g i} 00 0b L] i 0b
EEYSAFE Total §.00 $157.853.06 5.0 500 5(40.000.00)  §59,369.82 §10,560.82 §138.283.24



OWSLEY COUNTY
FOURTH QUARTER FINANCIAL REPORT
For The Year Ended June 30, 2024

(Continued)

Fund: Cemeral
Account # Description
01-5001-101 CIE Salary
01-3001-104 Fnamco Officar Salary
01-3001-445 Offica Supplies
01-5001-551 Mambarthips
01-3001-573 Telepbone
Q1-3001-163 CIE Asssax-Seawary
01-5005-101 Co Artornay Sabiry
01-5005-163 Co Artornay Secretary
01-3003443 o Asmrmer Oics Suppliss
01-3010-101 Co Clark Sabry
01-3010-103 Co Clezk Doputies
01-3015-101 Co Sheriff Salary
01-3015-103 Co Sherisf Diaputios
01-5015-106 Co Sheriff Clark
01-3025-365 Printing
O1-3025-374 Trammng
01-3030-367 PVA Statutery Contribution
01-5040-318 Fuscahoft
01-3040-102 Co Treavarer Saloy
01-3060-102 Law Librarian
01-5065-347 Polling Piace Rant
01-3065-365 W‘"
01-5080-175 Custndizm
01-50B0-571 ;;::MW“ =
Q1-30B0-378 Comthoms Uslities
01-5081-103 ADC CSO 1FT 1PT
01-5145-107 911 Coordinatar
01-3130-202 Fire Protactica

01-5212-179
Q1-2100-307
Q1-2100-321
O1-2100-531
QI-R100-553
Q1-2100-353
01-5100-399
O1-5200-299

sumgAuA L
Parsomnal

Beginning
Balance
85,000.00
2570400
15000.00
2000.00
E000.00
13582100
14.256.00
1593700
300.00
B£.000.00
2843300
85,000.00
18433.00
175300
1000000
&,500.00
710000
E000.00
L5200
1.200.00
1110000
12386.00
17.040.00
1200000
35,000.00
3450000
70000
210000
10.400.00
25,000.00
30358.00
T.000.00
340000
6.500.00
1.000.00
4582300

Owsley County Fiscal Court

Fund Disbursements Summary

]
]

22328388 2222288833823 83aBa=gzesszs

Fiscal Year to Date

-
g
g
g

22328388 2222288833823 83aBa=gzesszs

Quarter 1

031115
5,.466.20
2.038.31

E00.00
2,550.60
00
1,165.00
4.066.00
00

21,360.50
321619

1996294

482182
§430.01

726 68
329106
6044.00

00
1.663.00
300.00
oo

262.00
525100

75,102.57

2,015.34

o0
1,992.80
1154
£330.54
1,907.80
23267
136412
1,321.00

438

Quarter 2

21330.08
7.479.60
1.068.13
1000.00
1902.07
2,460.77
1,606.00
£.063.20

00

40.203.06
101397

24.617.85

26.857.06
639184
276727
1,050.00

oo

00
£.331.56
300.00
oo
174012
5,B62.50
LE47.81
5,008.01
o0
1,594.80
2,056.00
£40.00
4934.48
305,54
1133.07
o0
51,400.98
51,510.04
o0

Quarter 3

3713217
6,624.00
7.392.18
3130100
233708
6, 763.45
3.168.00
305560

00

11.793.46
4.180.71

10,B50.06

I 593,69
6.379.20

454.08
1.300.00
.o
9,500.00
7.B12.66
300.00

14.501.66
6.240.00
1,792.57
9,402.59

1.594.87
1.056.00

27827
e
101.80
o

.o
15.456.88
00

Quarterd

13,670.06
7.726.00
10.343.54
00
1.661.56
7.7B6.65
6.906.34
&,963.20
00
103400
15.314.75
10,369.72
1786410
TA2M
600.28

£.786.40
250.00

7.280.00
300.00
7.837.84

1.E59.80

I2261.76
4,B82.50
1147

o0
oo
13,589.60
00

Total
Disbursed
103,463.47
30,297.50
I 76218
L1000
545131
17.012.87
17.,023.34
U600
.00
107,640.03
27.695.682
£3,800.57
2157.57
1683243
4,548.33
5,601.06
£,944.00
9,500.00
k. 16X )
1,150.00
e
16,602.78
14.633.50
EL043.05
3315418
.0
£,642.27
412354
6.970.54
2938231
9114654
370846
332100
51.480.98
105,002.34
.0
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Under/{(Owver)

[15,463.47)
(1.583.80)
(7.76218)
(3.101.00)

[£51.31)
(3.181.87)
[2.768.34)

999,00
300.00
{19,640.03)
73138
(B00.57)
[63,724.57)
790.55
545167
B9B.84
156.00
(1,500.00)
493838
50.00
11,100.00
(£216.75)
2366.50
{70,043.05)
1.B45.82
54.600.00
35173
(2.023.54)

342046

(3.382.31)
[51,780.54)
1.205.54
79.00
[44,600.58)

{105,002.34)
46,625.00
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A1-5400-201
01-5400-202

01-5400-208
01-5400-209
01-5400-212
01-5212-102
Q1-3015415
01-3015-573
1-3015-+45
01-3015-443

01-50B0-333
01-5015-+41
01-3015-531
01-3015-559
01-3063-192

Account #

02-3025-101
02-325-343
02-H25-425
02-3212-446
2-30B0-578
a2-5103-102
a2-5105-143
02-5103-106
02-5103-336
a2-5105-373
A2-5105-405
G2-5105-+41
G2-5105-+47
a2-5107-447
a2-9100-512
2-9100-574
02-2100-389
022400201
02-5400-202
02-5400-208
02-5400-212
A2-5400-209
A2-5100-405

g e anme oL
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Socuiny 42.588.00 .00 0 11,196.3% 10,699.14 10,184.01 1220851 +4.376.03 {1,680.05)
Enplaysrs Shars Rats 120.719.00 00 0 1487493 384627 35.483.17 3494080 118.253.77 146523
Usazplerment Inurance 3,500.00 00 0 o0 0 o0 00 0 3,500.00
Weskers Coompamsation £321.00 00 0 12, 190.66 0 o0 00 T7190.66 (13,868.66)
Trainng Frings Benadit 3,500.00 00 0 o0 0 1.300.00 2.576.34 31E76.34 (376.34)
Teom o0 00 0 9E3.48 147512 147512 1, 72008 5.655.00 [5.655.01)
Sherif-Fusl o0 00 0 o0 0 1.564.41 3.330.88 480429 [4,904.29)
Sheriff-Phones o0 .00 0 00 o 363.13 1.227.50 1.790.63 {1.790.63)
Sheriff-Oiffice Ssuppliss L] ] o ] w0 340.00 0 340.00 (340.00)
;;;‘;'“""‘"'“ o0 0 ] 00 w0 162,52 £36.34 1018.06 {L019.08)
Elevator Contract oo g 0 44450 0 233.57 93428 L612.73 (L612.75)
SharifF- Eaguipmant - Yarox o0 00 0] o0 0] 378.01 03.08 LOE3.08 {1.083.09)
Shariff- Asn Mamherdip oo 0 0 o0 o 34500 40000 34500 (943.00)
Sheriff-Miscalhneons oo g 0 00 o 153442 736.23 4.300.63 {4,590.65)
Elsction Oficen Par Diem. a0 00 00 o0 0 o0 1.305.00 1.305.00 {1305.04)
General Total S587.626.00 500 5.00 5400, 605,63 £319,746.43 128221517 £251.168.64  S1.301E2E.5¢ §(315,202.99)
Fund: Road
Begnning Total
Description Balance Tramsfers Quarter 1 Quarter 2 Quarter 3 Quarterd Disbursed Under/(Ower)
Amendments

Mzghirates Salarios 40,127.00 .00 0 9.260.08 13,363.03 11.526.37 10,503.43 4317314 (3.046.14)
CDL Piysical 1500.00 .00 0 00 30.00 .00 00 30.00 2.450.00
Food Tzzmates &,500.00 .00 0 .00 1B.73 .00 1,508.5¢ 1.527.85 4087235
E:;;::ﬂmwcm 1.000.00 .00 0 .00 0 .00 00 0 1.000.00
Garage Utilities 16,000.00 .00 0 240273 551241 260B.13 2.9 12,786.27 3,203.73
Foead Superviscr Salary 34,008.00 .00 0 &§,262.683 £547.74 9,796.02 10,380.61 35,419.00 {1,411.0d)
Fad Worker Saliriss 319525.00 00 0 5,324.55 99,597.21 55.321.96 6154782 231,791.54 £5,133.46
Garags Clark 13,521.00 00 0 o0 0 o0 00 0 13,E21.00
Maiszanze & Rapain 150,000.00 100,000.00 100,000.00 13,7487 129, 406.60 75.920.64 £5.316.64 IH026.75 4597125
Costracted Comsrustion 100.00 200,000.00 200,000.00 S8, 72E.T0 196 369.22 198 547.43 4 000.00 S55.645.35 (155,543.35)
Aspial 100.00 00 0 15199731 o0 00 33355014 (333,440.14)
Foad Equipmant 30.000.00 .00 0 I11.046.8% 31.319.43 16,086.00 339.537.06 (289,537.08)
Fuoad Matarials 3ITI000.00 .00 0 B0.346.62 94.993.86 137.943.31 3I™.718.23 428177
Emsegnecy Road Al 100.00 0 o0 o0 o0 00 0 o 100.00
Imserancs 303509.00 .00 0 00 0 .00 00 00 30.369.00
Training 3.000.00 .00 0 00 0 .00 00 00 3.,000.00
Miscallmecs 1.000.00 .00 0 £,161.92 50,740.94 1.034.04 2.062.66 59,000,356 (3B,999.38)
Employsr Social Security 3134600 .00 0 5,421.37 5,995,535 5.510.70 &§,723.08 1365160 E604.40
Employer Ratiremsan: 8546300 o0 o 14.426.53 15,635.56 14.260.54 17.352.9¢ S1.675.93 33,787.03
Usazplerment 3,500.00 00 0 o0 0 o0 00 0 3,500.00
Trainng Frings 1454800 00 0 o0 0 o0 5,192.68 5,192.68 796,32
Weskers Comgpsmsation £321.00 00 0 o0 0 o0 00 0 £321.00
Fual o0 &1,658.21 &1.656.21 14.256.00 19.391.43 20.196.83 432709 7817133 45,145.08
Road Total 5115812200 5351,636.21 £351,656.21 55219, 442.23 5905,306.47 $538.636.57 $385.400.9¢  E1438E7E.2F §(537.432.33)
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(Continued)
Fund: Jail
Beginning Taotal
Account # Description Balance Transfers Quarter 1 Quarter 2 Quarter 3 ‘Quarterd Disbursed Under/{Over)
Amendments

93-5101-101 Tadlars Salary 2300000 .00 .0 3,B56.02 6,192.34 595354 619234 M1424 (1.194.24)
03-5101-314 Ceseracted Prizonar Homsing 400000 o0 o £172000 27.200.00 33.855.00 39.775.00 143.570.00 80.430.00
03-5101-389 Prisozor Tramspert 2.3500.00 (] o ] o ] oo oo 2.500.00
03-5101-425 Food [zemabes 100000 Kl o e Kl 36.67 oe 36.67 853.33
03-5101-549 Tnovarbe Medical 2300000 .00 .0 7.796.91 7.322.01 3.7 10.216.72 47.640.36 (22,640.36)
03-5101-551 Mazmsrships T00.00 (] L] e 00 L] 175.00 175.00 525.00
03-3101-373 Talephona 130000 ] .0 12636 13289 128.64 00 3B7.8% B12.11
03-5101-576 Travwl 0000 00 K- 3357 4B2.50 450.06 740.01 02554 {1.525.54)
03-5102-314 Comtracted Tirvanils Housing 1.500.00 ] o ] o0 0 0 ] 1. 500.00
03-5100-509 Wlscallazsous 1,000.00 o o 269,57 11308 41788 161.00 86243 3137
03-5400-201 Employer Social Security L760.00 00 .0 M.T 473.76 inng 47376 1.390.47 16953
03-5400-202 Employer Rstiramr 336800 .00 .0 EX5EE 144529 113538 144529 4.B32.04 515.95
O3-5400-212 Training 1.000.00 ] .0 00 ] 00 00 .0 1.000.00
03-5400-200 Tadlar Tmcamttos 4583.00 00 00 e 00 0 0 0 4 96300

Jail Total 527351100 5.00 .00 £38.220.03 $43.363.17 154.652.33 555,180.12 S1X5 43465 4507635

Fund: LGEA
Beginning Total
Account # Description Balance Transfers Quarter 1 Quarter 2 Quarter 3 Quarterd  Disbursed Under/(Over)
Amendments

04-5020-101 Coezer Salary 515300 o 2,100.00 2.450.00 2,100.00 2.450.00 9,100.00 (3.917.00)
45010210 Coromar Expeess 351600 ] L] e ] L] L] ] 3.916.00
04-5020-103 Diputy Cormer 149500 0 ] 376.00 672.00 576.00 £72.00 2.496.00 (1.09)
04-3020-347 Amopsy 5.000.00 o0 L L] 00 L o0 L 5.000.00
H-5130-420 Firs Doparmment 100.00 00 K- e 00 84.00 1.300.00 1.394.00 {1,254.040)
04-5130-445 Fescns Servics Suppls 10000 L] e e L] e ] o 100.00
04-5135-107 TES Director Salary 2154000 o0 e 463584 5.928.10 5,040.00 5,880.00 2148454 355.06
45135420 CERT 100.00 00 K- e 00 K- oo . 100.00
04-5135-445 DES Suppliss 5,000.00 00 00 0 00 00 00 .00 5,000.00
4-5135-578 Trawal 100000 oo .o o oo oo 60.02 60.02 o308
4-5135-5T8 Thiitis 00000 oo .o B5B.67 BB1.3% 1.673.88 1.061.52 447585 52415
04-5135-730 Equipmen 5.000.00 00 o0 o0 00 o0 o0 o <.000.00
45175179 Toap-Past Tims Parsommel 20,000.00 o ] 7.084.00 5.860.00 9.577.00 922500 34.756.00 [14,746.00)
45175903 Public Advocate Suppliss £.000.00 o ] 2E79.00 1.013.00 05.00 oo 4.287.00 1.703.00
04-5205-102 Dog Wardsa 100.00 00 o0 oo 00 o o0 o 100.00
04-5301-344 Indigent Disposal £000.00 0 . 39280 0 o ] .00 L607.10
4-5305-507 Samior Citizan Coztribetion 3,500.00 oo .o 260.00 oo oo LH 260.00 324000
H-E50-177 Maivizzamss and Gromnds 19.290.00 oo .o 313742 s 1.138.00 34029 514768 1474231
H-2100-302 Advertizing 100000 Kl o e Kl oo 63.00 937.00
H-2100-500 Miscallameows 100000 Kl o 205.00 205.00 218.78 250.00 (27B.7E)
H-S200-500 Faserrs for Transfar F4.45500 Kl o e Kl oo oe .o H.265.00
H-2400-201 Employer Social Security 5.600.00 Kl o 1.067.72 1.203.78 112731 138427 4.B33.08 775.82
42400202 Enployen Fatirsment T.I100 .00 .0 149644 1.74E.18 L4964 1.746.18 6493.24 .76
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O4-2400-212 Training 300000 0 0 826.78 23.00 00 0 63178 4.346.22
LGEA Total 5184.519.00 500 500 32552177 $23.800.42 123.446.41 52440368 597.174.28 HLT

Fund: Solid Waste

Beginning Total
Account # Description Balance Tramsfers  Quarter 1  Quarter 2 Quarter 3  Quarterd  Disbursed TUnder/(Owver)
Amendments
13-5211-366 Tipping Fass 60.000.00 Ko 0o M.048.38 16,367.50 19.01E.5¢ 13.B22.26 7925748 (19,257.48)
13-5211431 Rapais 45,000.00 o o 778072 571255 514113 77758 41432 15,985.68
13-5212441 Solid Waste Equipment 100.00 00 0o 3.632.00 O 1.72E.08 275140 11148 (B.0L1.4E)
13-5212-102 Eﬂ'ﬂm e 639300 00 0o 379.80 O O 0o iT.en &.013.10
13-5215-149 Garbags Man Shirss 87521.00 00 0o 1713577 2209330 25,487.06 24.553.46 100,269.58 {12,348.39)
13-3215-106 Sold Wasts Clark 1382100 o0 o0 o0 o0 o0 0 00 13800
13-5215-445 Offica Suppliss - Billing 5,000.00 o o LETEES 171258 235763 2113.54 506117 938.83
FURCTON BPRCIC FigED -
13-5212-446 Supplies 1.000.00 00 0o 0o O O 527.26 o 41274
13-9100-521 Inserance: 30.358.00 o o o 191.71 Kl o 191.71 30,176.29
13-9400-201 Employsr Social Security 27200 Ko 0o L0171 1.661.7 025,80 1.ETB.36 7458 79242
13-5400-202 Employsr Rastinemeant 13,745.00 0 K- 341311 4,122.14 523417 573081 18.500.23 54877
13-5400-209 Woskars Compansation 532100 0 0 0 o o o 0 237000
13-9100-309 Bliseallmeom 1.000.00 00 0o 1.500.00 1.280.51 33473 440517 7.810.83 {6.B10.83)
13-5100-415 Fual 42.530.00 O 0 7.780.08 10.318.82 TEM4.T3 4E77.14 30,801.88 11,788.12
13-5212-445 Ciffice Supplics ki ieH K 21454 3ET3.62 1.001.00 56410 5.653.66 (5.653.66)
13-5215441 Eolid Warte ki 00 0o 0o 548180 37.555.89 1.734.66 77233 (#4,77235)
Solid Waste Total $337.531.00 500 5.00 £75,669.31 §72E24.T8 S110.909.40 SE0.E27.73 53412514 8{3,700.44)
Fund: Parks & Rec
Beginning Total
Account # Description Balance Transfers  Quarter 1  Quarter 2  Quarter 3  Quarterd  Disbursed Under/{Over)
Amendments
14-5400-107 Beguation Dimcter 20,801.00 o 00 0 00 00 00 00 2.B01.00
14-5400-167 Feouation Clark 131.400.00 ieH K 5.260.00 6.080.00 345.00 354000 18,B35.00 4.575.00
14-5101-179 Tezgp-Past Tims Persommal 1.000.00 Ko 0o B30.01 O O 0o B30.01 169.5¢
145405423 Supphies Prop 3000.00 00 0o 916.60 320.73 2816 137.1% 1,B03.68 3,196.32
145401423 Food 20,000.00 00 0o 1E39.18 633.95 56B.30 200.11 . 261.74 15,736.26
14-5H01-378 Thilitis 1800000 ieH K 144754 4,609.52 3.3B2.ET 245259 13,792.52 420748
14-5401-718 Equipment 5.000.00 iEH LEH £2.62 1.650.00 0 LEH 171282 328738
14-9100-399 Miscallmecm 100.00 00 0o 280.00 34458 166.97 101432 (14.32)
14-9200-909 Faserm for Transfr 1.350.00 ieH K i oo oo K K 1.260.00
14-9400-201 Employsr Social Security 338100 ieH K 1.679.58 53398 232.95 2M.82 21713 663.67
14-9400-202 Emgploysr Ratinsmen 6673.00 00 00 34428 233.41 O 00 3T 6,097.30
Parks & Rec Total 105 517.00 L7 500 £13,659.82 S5, 726.17 £5.525.45 T5.623.48 £45.534.92 LI0.082.08
Fund: LGEDE
Beginning Total
Account # Description Balance Tramsfers  Quarter 1  Quarter 2  Quarterd  Quarterd  Disbursed Under/{Over)
Amendments
31-4508-314 Taleworks e o o 0 o 00 00 00 0o
318001742 Mk Grumn o o ] " o o ] " o

31-8099-742 Asmmplbitheater L L o o 00 00 K- K- o
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31-9200-299

Account #

T3-S200-909

Account #

TE-S100-209

Account #

E4-5200-900
A-5401-441

Account #

EE-9100-509
E5-5200-200
EE-5001-445

Esserre for Transfor
LGEDF Total

Fund: Clerk Storage

Description
Fassrve for Transfusr
Clerk Storage Tatal
Fund: Opinid
Description
Fassrvs for Transfor

Opioid Total
Fund: ARFA

Description
Esserre for Transfor
Miachmery E quipmant
AFRPA Tatal
Fund: EKYSAFE

Description
Miscallamous
Esserre for Transfor
OiSce Supplies
EKYSAFE Tatal
Grand Total
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E97.00 00 00 00 00 00 00 00 E97.00
FET.00 5.00 5.00 5.00 5.00 5.00 5.00 5.00 £B97.00
Beginning Total
Balance Tramsfers Quarter 1  Quarter I Quarter 3 Quarterd  Disbursed Under/{Over)
Amendments
EE32.00 00 00 00 00 00 00 00 £.832.00
553200 5.00 5.00 5.00 5.00 5.00 5.00 5.00 £8.832.00
Beginning Total
Balance Transfers Quarter 1 Quarter 1 Quarter 3 Quarterd  Disbursed Under/{Over)
Amendments
43.815.00 00 00 00 00 00 00 00 43,615.00
43 81500 5.00 5.00 5.00 5.00 5.00 5.00 5.00 £43,815.00
Beginning Total
Balance Tramsfers Quarter 1  Quarter I Quarter 3 Quarterd  Disbursed Under/{Over)
Amendments
i9ATL00 00 00 00 00 00 2147500 2147500 37.999.00
1147500 00 00 00 00 00 00 00
ET0.940.00 5.00 5.00 5.00 5.00 5.00
Beginning Total
Balance Transfers Quarter 1 Quarter 1 Quarter 3 Quarterd  Disbursed Under/{Over)
Amendments
o 1,000.00 1,000.00 00 00 00 35,000.00 35,000.00 (33.000.00)
o 152.070.00 152.070.00 00 00 00 15,000.00 15.000.00 285, 140.00
o 4,763.06 4,763.06 00 00 00 00 00 9,566.12
.00 5137,833.06 5137,833.06 5.00 5.00 5.00 $50,000.00 5.50.000.00 £265,706.12
33,211.326.00 5518,511.27 5518,511.27 5121222100 51,390,767.46 51,030.389.43 5509,179.63 $4.342.357.33 3{292,208.5%)
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ALLISON BALL
AUDITOR OF PuBLIc ACCOUNTS

Report On Internal Control Over Financial Reporting And
On Compliance And Other Matters Based On An Audit Of The Financial
Statement Performed In Accordance With Government Auditing Standards

Independent Auditor’s Report

The Honorable Zeke Little, Jr., Owsley County Judge/Executive
Members of the Owsley County Fiscal Court

We were engaged to audit, in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards issued by
the Comptroller General of the United States, the Fourth Quarter Financial Report of the Owsley County Fiscal
Court for the fiscal year ended June 30, 2024, and have issued our report thereon dated December 5, 2024. Our
report disclaims an opinion on such financial statement because of the absence of effective internal controls,
oversight, and review procedures created an environment in which financial records were inaccurate.

Internal Control Over Financial Reporting

In connection with our engagement to audit the financial statement, we considered the Owsley County Fiscal
Court’s internal control over financial reporting (internal control) as a basis for designing audit procedures that
are appropriate in the circumstances for the purpose of expressing our opinion on the financial statement, but not
for the purpose of expressing an opinion on the effectiveness of the Owsley County Fiscal Court’s internal
control. Accordingly, we do not express an opinion on the effectiveness of the Owsley County Fiscal Court’s
internal control.

Our consideration of internal control over financial reporting was for the limited purpose described in the
preceding paragraph and was not designed to identify all deficiencies in internal control over financial reporting
that might be material weaknesses or significant deficiencies, and therefore, material weaknesses or significant
deficiencies may exist that have not been identified. However, as described in the accompanying Schedule of
Findings and Responses, we identified certain deficiencies in internal control that we consider to be material
weaknesses.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees in the normal course of performing their assigned functions, to prevent, or detect and correct
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in
internal control, such that there is a reasonable possibility that a material misstatement of the entity’s financial
statement will not be prevented or detected and corrected on a timely basis. We consider the deficiencies
described in the accompanying Schedule of Findings and Responses as items 2024-001, 2024-002, 2024-003,
and 2024-004 to be material weaknesses.

209 ST. CLAIR STREET TeELErPHONE 502.564.5841
FrRankForT, KY 40601-1817 FacsimiLe 502 .564.2912
AUDITOR.KY. GOV

AN EouaL OPPORTUNITY EMPLOYER MI/F/D
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Report On Internal Control Over Financial Reporting And

On Compliance And Other Matters Based On An Audit Of The Financial
Statement Performed In Accordance With Government Auditing Standards
(Continued)

Compliance And Other Matters

In connection with our engagement to audit the financial statement of the Owsley County Fiscal Court, we
performed tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements,
noncompliance with which could have a direct and material effect on the financial statement. However,
providing an opinion on compliance with those provisions was not an objective of our audit, and accordingly,
we do not express such an opinion. The results of our tests disclosed instances of noncompliance or other matters
that are required to be reported under Government Auditing Standards and which are described in the
accompanying Schedule of Findings and as items 2024-001, 2024-002, 2024-003, and 2024-004. Additionally,
if the scope of our work had been sufficient to enable us to express an opinion on the financial statement, other
instances of noncompliance or other matters may have been identified and reported herein.

Views of Responsible Official and Planned Corrective Action

Owsley County’s views and planned corrective action for the findings identified in our audit are included in the
accompanying Schedule of Findings and Responses. The county’s responses were not subjected to the auditing
procedures applied in the audit of the financial statement, and accordingly, we express no opinion on them.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and
the results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal control or on
compliance. This report is an integral part of an audit performed in accordance with Government Auditing
Standards in considering the entity’s internal control and compliance. Accordingly, this communication is not
suitable for any other purpose.

Respectfully submitted,
Allison Ball
Auditor of Public Accounts

Frankfort, Ky
December 5, 2024
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OWSLEY COUNTY
SCHEDULE OF FINDINGS AND RESPONSES

For The Year Ended June 30, 2024

FINANCIAL STATEMENT FINDINGS:

2024-001 The Owsley County Fiscal Court Failed To Implement A Strong Internal Control System

This is a repeat finding and was included in the prior year audit report as finding 2023-001. The Owsley County
Fiscal Court lacks adequate segregation of duties over revenues, disbursements, cash, and payroll. It further did
not have controls in place to ensure all funds of the fiscal court were included in the county’s financial statements,
did not ensure that receipts and disbursements were recorded in the county’s financial statements, and did not
ensure that those receipts and disbursements were consistently posted to the correct receipt and expenditure
account codes. As a result, the Owsley County Fiscal Court’s fourth quarter financial report was not an accurate
representation of the financial activity of the fiscal court for the fiscal year ending June 30, 2024. Furthermore,
the following issues were noted:

e The county changed software companies during the fiscal year ending June 30, 20 24. The East Kentucky
State Aid Funding for Emergencies (EKSAFE) Fund expenditures of $217,711 recorded with the previous
software were not included in the county’s fourth quarter financial report. The EKSAFE Fund was not
included in the county’s original budget. The county did include this fund in a budget amendment, but the
amendment was not approved by the Department for Local Government (DLG).

The county’s expenditures are $784,691 over the county’s approved budget.

The county treasurer did not prepare an annual treasurer’s settlement.

The Jail Fund has a negative fund balance of $3,846.

The county’s Revolving Payroll Account is not properly reconciled each month. The balance on June 30,

2024, is $30,877; however, the account should be reconciled to zero each month.

e The county posted $790,525 in local, state, and federal payments to an incorrect revenue account code (see
finding 2024-003).

e The county posted $250,425 in expenditures to an incorrect expenditure account code. In addition, there
were four credit card expenditures either posted to incorrect account codes or we could not make a
determination as to the expenditure’s purpose because the invoices were missing (see finding 2024-002).

e Thirty-seven invoices tested totaling $1,763,373 were paid without an adequate purchase order that meets
the DLG’s guidelines (see finding 2024-002).

e The county did not receive a court order for interfund transfers. During the year, the treasurer transferred a
total of $1,260,100. Fiscal court would approve transfers as needed and never received approval for actual
transfer amounts.

e The county failed to submit a financial report for the clerk’s storage fees to the Legislative Research
Commission (LRC) as required by KRS 64.012.

Due to a weak control environment, lack of adequate segregation of duties, material errors that were identified,
and the potential for unidentified material errors due to a lack of strong internal controls over the financial
reporting process, we cannot overcome these risks with additional audit procedures; therefore, we are unable to
provide the fiscal court with an opinion on whether the financial statement is free from material misstatement. A
disclaimer of opinion will be issued.

The fiscal court failed to adequately segregate the duties involved in recording receipts and disbursements,
preparing monthly bank reconciliations, and preparing the fiscal court’s payroll. Management also failed to
provide adequate oversight regarding the former Owsley County Treasurer’s preparation of financial reports and
payroll.

The weak control environment resulted in material misstatements in the county’s financial statements. The fiscal
court’s fourth quarter financial statement and the underlying accounting records were materially misstated.
When financial statements do not agree with the actual transaction amounts and are not reconciled to actual bank
activity, the risk of material misstatement due to errors or fraud increases substantially.
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FINANCIAL STATEMENT FINDINGS: (Continued)

2024-001 The Owsley County Fiscal Court Failed To Implement A Strong Internal Control System
(Continued)

Proper accounting procedures and internal controls require the financial statement to be supported with accurate
underlying accounting records such as bank reconciliations and receipt and disbursement ledgers. To ensure
adequate oversight, the financial statement should be submitted to the fiscal court for review. Strong internal
controls over financial reporting are vital in ensuring the fiscal court’s financial statement accurately reflects the
financial activity of the fiscal court.

KRS 68.020(4) states that the county treasurer “shall keep an accurate detailed account of all money received
and disbursed by him for the county and shall keep books of accounts of the financial transactions of the county
in the manner required by the uniform system of accounting prescribed by the state local finance officer.”

KRS 68.030 states, “[e]ach settlement made by the county treasurer shall be approved by the fiscal court in open
court, and shall, by order of the fiscal court, be recorded by the county clerk in a book kept for that purpose. The
original shall be filed in the county clerk’s office and preserved as a record of the court. All statements, vouchers,
and other papers relating to the annual settlement shall be filed in the office of the county clerk, to be disposed
of as the fiscal court directs.”

These controls should include an individual independent of the accounting function reviewing the financial
statements for accuracy and compliance with the DLG’s reporting requirements. KRS 68.210 gives the State
Local Finance Officer the authority to prescribe a uniform system of accounts. The County Budget Preparation
and State Local Finance Officer Policy Manual created pursuant to that authority outlines the necessary
requirements of a purchase order system. These requirements include listing the amount of the claim and the
appropriation code to which the claim will be posted.

KRS 68.280 states, “[t]he fiscal court may make provisions for the expenditure of receipts unanticipated in the
original budget by preparing an amendment to the budget, showing the source and amount of the unanticipated
receipts and specifying the budget funds that are to be increased thereby. The amendment shall be submitted to
the state local finance officer subject to the same provisions as the original budget.”

KRS 68.300 states, “[a]ny appropriation made or claim allowed by the fiscal court in excess of any budget fund,
and any warrant or contract not within the budget appropriation, shall be void. No member of the fiscal court
shall vote for any such illegal appropriation or claim. The county treasurer shall be liable on his official bond
for the amount of any county warrant willfully or negligently signed or countersigned by him in excess of the
budget fund out of which the warrant is payable.”

The DLG’s County Budget Preparation and State Local Finance Officer Policy Manual states, “[a]ll transfers
require a court order.”

Regarding the clerk’s storage funds, KRS 64.012(3)(b)(4) states, “[n]o later than July 1 of each year, the county
clerk shall submit a report to the consolidated local government and the Legislative Research Commission
detailing the receipts, expenditures, and any amounts remaining in the fund.” In addition, strong internal controls
dictate clerk storage funds would be accounted for in a separate fund and bank account to easily determine the
amount to be used by the county clerk.
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FINANCIAL STATEMENT FINDINGS: (Continued)

2024-001 The Owsley County Fiscal Court Failed To Implement A Strong Internal Control System
(Continued)

We recommend the fiscal court implement internal controls and management oversight over the financial
reporting process such as:

e A thorough review of the quarterly financial statements by someone independent of the accounting function
to help detect misstatements and errors that have occurred.

e Tracing transactions posted to the receipts and disbursements ledger to actual bank statement transactions.

e Agreeing fund balances between the quarterly financial statements and bank reconciliations, agreeing bank
balances per the bank statements to the quarterly financial statements, and monthly bank reconciliations.

e Properly preparing a bank reconciliation for the Revolving Payroll Account, which accounts for all
outstanding activity to ensure the account reconciles to zero each month.

e Review ledgers to verify transactions have been recorded in the appropriate account codes. Once the ledgers
and reconciliations are deemed accurate, the reviewer should document their review and submit the quarterly
financial statement to the fiscal court for review.

e Prepare budget amendments for unanticipated revenue that will be appropriated as an expenditure, which is
approved by the fiscal court and the DLG.

e Prepare a treasurer’s settlement, which is approved by the fiscal court and filed in the county clerk’s office.

e All interfund transfers be approved by the fiscal court prior to the transfer being made.

e Submit clerk storage fee financial report to LRC by July 1 of each year.

By implementing these procedures, the fiscal court can strengthen its internal control system, ensure accurate
financial reporting, and deter misappropriation of assets.

Views of Responsible Official and Planned Corrective Action:

County Judge/Executive’s Response: Owsley County Fiscal Court has been under new administration since
January 2023 and working diligently to fix any and all problems that have been an issue. Owsley County Fiscal
Court had a transfer in software program that handles keeping track of all record keeping. Owsley County is
continuing to work daily on ensuring that proper actions are taken on segregation of duties over revenues,
disbursements, cash, and payroll.
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FINANCIAL STATEMENT FINDINGS: (Continued)

2024-002  The Owsley County Fiscal Court Lacks Adequate Controls Over Disbursements

This is a repeat finding and was included in the prior year audit report as finding 2023-005. During fiscal
year 2024, the Owsley County Fiscal Court lacked proper controls over purchasing and disbursement procedures.
The purchase order system in place did not operate correctly and was not in compliance with the DLG’s
guidelines. The following deficiencies were noted:

Seven disbursements tested totaling $250,425 were posted to incorrect expenditure account codes.

One disbursement tested totaling $42,740 was made without adequate supporting documentation.

Nine disbursements tested totaling $525,097 were not presented to the fiscal court prior to payment.

Thirty-seven invoices tested totaling $1,763,373 were paid without an adequate purchase order that meets

the DLG’s guidelines.

Ten disbursements tested totaling $823,098 did not have haul or delivery tickets attached to the billing

statement to support the payments.

Encumbrances are not reported on the county’s financial statements as required by the DLG.

One disbursement tested for $38,093 with a payee of “adjustment” rather than the vendor that was paid.

One disbursement tested for $1,617 did not include a payee for the posting to the appropriations ledger.

One disbursement tested for $13,000 was voided but was still posted to the appropriations ledger.

One disbursement tested had a check number that was also used for two other disbursements posted to the

ledgers.

e Four transactions tested totaling $47,310 were paid to the Internal Revenue Service (IRS) for back taxes,
penalties, and interest, dating as far back as 2018.

e The county purchased a used excavator for $158,548 without advertising for bid. The vendor has the state
price contract; however, the equipment was used and needed to be advertised for bid.

e The county purchased a bridge/culvert system without advertising for bid or verifying it was from a state
price vendor.

e The county paid $8,020 to a credit card company, which included interest and fees totaling $1,346 during
the fiscal year. This card was improperly used during the previous fiscal year and was subsequently
cancelled by the county.

e Of the county’s two new credit card billing statements tested, all receipts were not attached to the

statements. Furthermore, at least four expenditures were either posted to the wrong expenditure account

code or we could not determine if it was posted correctly due to receipts not being available. The check
number for one of the credit card payments was also used for four other payments made to another vendor.

These deficiencies were largely related to the fiscal court’s weak system of internal controls. Management failed
to implement adequate internal controls over the disbursements process.

As a result of these deficiencies, it is unclear if all purchases were properly recorded on the financial
statement. Further, without an operating purchase order system, the fiscal court was not monitoring the budget
effectively.

KRS 68.210 gives the State Local Finance Officer the authority to prescribe a uniform system of accounts.
Pursuant to KRS 68.210, the State Local Finance Officer has prescribed minimum accounting and reporting
standards in the DLG's County Budget Preparation and State Local Finance Officer Policy Manual, which
outlines the necessary requirements of a purchase order system. These requirements include listing the amount
of the claim and the appropriation code to which the claim will be posted. Proper internal controls would require
the purchase order number be noted on the related invoice.
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FINANCIAL STATEMENT FINDINGS: (Continued)

2024-002 The Owsley County Fiscal Court Lacks Adequate Controls Over Disbursements (Continued)

KRS 68.275(2) states, “[t]he county judge/executive shall present all claims to the fiscal court for review prior
to payment[.]”

KRS 424.260 requires that when procuring services, equipment, materials, or supplies at a cost exceeding
$40,000, the county should make a newspaper advertisement for bids. A county should determine its reasonable
and anticipated needs for at least a year. Strong internal controls over the awarding of bids would require that
bid documents be maintained to support why each contract is awarded.

We recommend that the fiscal court implement stronger internal controls over the disbursements process
including ensuring all expenditures are properly posted to the correct expenditure account codes, supported by
an invoice or bill; ensuring all expenditures are valid obligations of the fiscal court; properly document that all
claims were presented to the fiscal court prior to payment; and implementing a functioning purchase order
system. We further recommend the county properly account for credit card payments by ensuring invoices are
maintained to support the credit card bills and by ensuring the payments are properly posted to the correct
account codes.

Views of Responsible Official and Planned Corrective Action:

County Judge/Executive’s Response: Owsley County Fiscal Court has been under new administration since
January 2023 and working diligently to fix any and all problems that have been an issue. Owsley County Fiscal
Court had a transfer in software program that handles keeping track of all record keeping. Owsley County is
continuing to work daily on implementing a stronger internal control over the disbursements process including
ensuring all expenditures are supported by an invoice or bill; ensuring all expenditures are valid obligations of
the fiscal court; properly document that all claims were presented to the fiscal court prior to payment; ensuring
all invoices are paid within thirty business days,; and implementing a functioning purchase order system.

2024-003  The Owsley County Fiscal Court Lacks Internal Controls Over Receipts

This is a repeat finding and was included in the prior year audit report as finding 2023-004. The Owsley County
Fiscal Court lacks adequate internal controls over receipts. During fiscal year 2024, the following errors were
noted:

e One $6,237 lease payment from AOC could not be found on the receipts ledger while another payment
of $6,237 was misclassified.

e  One $1,500 Community Development Block Grant payment could not be found on the receipts ledger.

e One $57 payment from the sheriff could not be traced to the receipts ledgers.

e Payments in the amount of $790,525 made to the fiscal court from local, state, and federal sources were
not posted to the correct account code.

Also, the fiscal court has off-site collections for the sale of gravel from a stockpile where citizens of the county
can purchase gravel at the cost paid by the fiscal court. Receipts are issued to customers; however, there are no
daily checkout sheets and receipts are not being posted to the ledger daily.
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FINANCIAL STATEMENT FINDINGS: (Continued)

2024-003  The Owsley County Fiscal Court Lacks Internal Controls Over Receipts (Continued)

The Owsley County Fiscal Court operates a recreation center. The recreation center collects receipts for events,
room rentals, and the sale of concessions for events. The receipts collected for these events and concession sales
are routinely cash receipts. There is no established process for these collections. Receipts are not given to
customers, daily checkout sheets are not prepared, and deposits are not made daily.

The fiscal court failed to realize the importance of strong internal controls over reporting financial information.
The errors were not detected because financial reports were not reviewed by another employee to ensure
accuracy. The fiscal court also failed to implement controls over the receipts process at the recreation center
and for gravel sales.

As aresult, the fiscal court’s financial reports were materially misstated. Failure to implement adequate controls
over off-site collections could result in a misappropriation of assets.

KRS 46.010(2) requires, “each county treasurer, and each county officer who receives or disburses state funds,
to keep an accurate account of receipts and disbursements, showing a daily balance of receipts and
disbursements.” KRS 46.010(3) requires, “all county officers handling state funds, other than taxes, to make an
annual report to the Department for Local Government (DLG) showing receipts and disbursements, and to make
other financial statements as the DLG requires.” The reconciliation of deposits to a daily checkout sheet as well
as a secondary review by someone who is not processing daily receipts are basic internal controls necessary to
ensure the accuracy and reliability of financial reports. Reviews of financial reports help detect inaccurate
posting to the ledger.

In addition, KRS 68.210 gives the State Local Finance Officer the authority to prescribe a uniform system of
accounts. Pursuant to KRS 68.210 the State Local Finance Officer has prescribed minimum accounting and
reporting standards in the DLG’s County Budget Preparation and State Local Finance Olfficer Policy
Manual. The manual states, “Daily deposits intact into a federally insured banking institution.” It also states,
“Pre-numbered three-part receipt forms should be issued for all receipts. Original to be given to payor, copy to
be attached in sequential order to daily cash check-out sheet or daily deposit record, and copy to remain in file.”

We recommend the fiscal court implement stronger internal controls over all receipts of the county. All receipts
should be recorded in the appropriate account code, deposits should be made daily, daily checkout sheets should
be prepared, and an employee not involved in the receipts process should review all receipts. We also recommend
any payment for off-site collections from a customer should be accompanied by triplicate receipts, daily checkout
sheets should be prepared, daily deposits should be made, and a member of management should review collection
activity.

Views of Responsible Official and Planned Corrective Action:

County Judge/Executive’s Response: Owsley County Fiscal Court has been under new administration since
January 2023 and working diligently to fix any and all problems that have been an issue. Owsley County Fiscal
Court had a transfer in software program that handles keeping track of all record keeping. Owsley County is
continuing to work daily on implementing a stronger internal control over the receipt process including ensuring
all receipt are being coded under the accurate code.
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2024-004 The Owsley County Fiscal Court Does Not Have Adequate Controls Over the Payroll Process

This is a repeat finding and was included in the prior year audit report as finding 2023-006. The Owsley County
Fiscal Court’s internal controls over the payroll process were not operating effectively. The following
deficiencies were noted:

e One of the 13 timesheets tested did not reflect the hours paid.

e  One employee was paid $528, but the fiscal court had approved pay of $547.

e One of the 13 timesheets tested had sick leave taken that did not match the sick leave on the pay stub.

e  Posting errors in the amount of $49,035 were found in the payroll ledgers.

e Three of six federal tax payments tested did not agree to the payroll reports.

e Two of three state tax payments tested did not agree to the payroll reports.

e Amounts from the fiscal court’s payroll reports do not agree to amounts on monthly retirement
remittance reports.

e Five retirement payments made during the year were late.

e The fiscal court paid $3,000 in penalties to Kentucky Pension Plan Authority for late filing.

e The Revolving Payroll Account is not being reconciled each month.

The above deficiencies occurred as a result of the improper design and implementation of internal controls. A
lack of strong internal controls, including segregation of duties, over payroll could allow employees to be
underpaid/overpaid and could create an unexplained ending balance in the Revolving Payroll Account. This
could also lead to incorrect payment of employee withholdings.

KRS 46.010(2) requires, “each county treasurer, and each county officer who receives or disburses state funds,
to keep an accurate account of receipts and disbursements, showing a daily balance of receipts and
disbursements.” KRS 46.010(3) requires, “all county officers handling state funds, other than taxes, to make an
annual report to the Department for Local Government showing receipts and disbursements, and to make other
financial statements as the Department for Local Government requires.” The monthly reconciliation of the
Revolving Payroll Account is a basic internal control necessary to ensure the accuracy and reliability of financial
reports. Reconciling withholding payments made to underlying payroll reports ensures all obligations are being
met and the fiscal court is not paying money it does not owe. In addition, having adequate reviews throughout
the payroll process ensures payroll disbursements are properly paid and recorded.

We recommend the fiscal court develop and implement strong internal controls over payroll. Taxes and
retirement withheld should be paid promptly and reconciled to the underlying payroll reports. Also, the

Revolving Payroll Account should be reconciled monthly.

Views of Responsible Official and Planned Corrective Action:

County Judge/Executive’s Response: Owsley County Fiscal Court has been under new administration since
January 2023 and working diligently to fix any and all problems that have been an issue. Owsley County Fiscal
Court had a transfer in software program that handles keeping track of all record keeping. Owsley County is
continuing to work daily on ensuring that all employees pay is being coded under the correct code.
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CERTIFICATION OF COMPLIANCE
LOCAL GOVERNMENT ECONOMIC ASSISTANCE AND DEVELOPMENT PROGRAM

OWSLEY COUNTY FISCAL COURT
For The Year Ended June 30, 2024

The Owsley County Fiscal Court hereby certifies that assistance received from the Local Government
Economic Assistance and Development Program was expended for the purpose intended as dictated by the

applicable Kentucky Revised Statutes.

Cmmty Judge/Executive

/Q(,ch /Méé‘/

County Treasurer
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