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ALLISON BALL
AUDITOR OF PuBLIc ACCOUNTS

Independent Auditor’s Report

To the People of Kentucky
The Honorable Andy Beshear, Governor
Holly M. Johnson, Secretary
Finance and Administration Cabinet
The Honorable Terry Adams, Letcher County Judge/Executive
The Honorable Mickey Stines, Former Letcher County Sheriff
The Honorable Billy Jones, Letcher County Sheriff
Members of the Letcher County Fiscal Court

Report on the Audit of the Financial Statement
Disclaimer of Opinion

We engaged to audit the former Letcher County Sheriff’s Settlement - 2023 Taxes for the period
September 1, 2023 through September 30, 2024 - Regulatory Basis, and the related notes to the financial
statement..

We do not express an opinion on the accompanying financial statement of the former Letcher County Sheriff.
Because of the significance of the matter described in the Basis for Disclaimer of Opinion section of our report,
we have not been able to obtain sufficient appropriate audit evidence to provide a basis for an audit opinion on
the financial settlement.

Basis for Disclaimer Opinion

Our basis for disclaiming is that we were unable to obtain required written management representations from
the former Letcher County Sheriff, which results in a management-imposed scope limitation. Management is
required to provide written representations to assert that they have fulfilled their responsibility for the preparation
and fair presentation of the financial statements and that the information provided to the auditor is complete. We
were unable to place appropriate reliance on the information provided during the audit and, therefore, cannot
reduce the audit risk to an acceptable level.

Responsibilities of Management for the Financial Statement

Management is responsible for the preparation and fair presentation of the financial statement in accordance
with accounting practices prescribed or permitted by the laws of Kentucky to demonstrate compliance with the
Commonwealth of Kentucky’s regulatory basis of accounting and budget laws. Management is also responsible
for the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of a financial statement that is free from material misstatement, whether due to fraud or error.
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To the People of Kentucky

The Honorable Andy Beshear, Governor

Holly M. Johnson, Secretary

Finance and Administration Cabinet

The Honorable Terry Adams, Letcher County Judge/Executive

The Honorable Mickey Stines, Former Letcher County Sheriff

The Honorable Billy Jones, Letcher County Sheriff

Members of the Letcher County Fiscal Court

Responsibilities of Management for the Financial Statement (Continued)

In preparing the financial statements, management is required to evaluate whether there are conditions or events,
considered in the aggregate, that raise substantial doubt about the former Letcher County Sheriff’s ability to
continue as a going concern for twelve months beyond the financial statement date, including any currently
known information that may raise substantial doubt shortly thereafter.

Auditor’s Responsibilities for the Audit of the Financial Statement

Our objectives are to obtain reasonable assurance about whether the financial statement as a whole is free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinions.
Reasonable assurance is a high level of assurance but is not an absolute assurance and therefore is not a guarantee
that an audit conducted in accordance with GAAS will always detect a material misstatement when it exists.
The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control. Misstatements are considered material if there is a substantial likelihood that, individually or in the
aggregate, they would influence the judgement made by a reasonable user based on the financial statement.

In performing an audit in accordance with GAAS, we:

e Exercise professional judgment and maintain professional skepticism throughout the audit.

o Identify and assess the risks of material misstatement of the financial statement, whether due to fraud
or error, and design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statement.

e  Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the former Letcher County Sheriff’s internal control. Accordingly, no such opinion is
expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the financial
statement.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that
raise substantial doubt about the former Letcher County Sheriff’s ability to continue as a going concern
for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant findings, and certain internal control-related matters that we
identified during the audit.



Page 3

To the People of Kentucky

The Honorable Andy Beshear, Governor

Holly M. Johnson, Secretary

Finance and Administration Cabinet

The Honorable Terry Adams, Letcher County Judge/Executive

The Honorable Mickey Stines, Former Letcher County Sheriff

The Honorable Billy Jones, Letcher County Sheriff

Members of the Letcher County Fiscal Court

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated December 16, 2025,
on our consideration of the former Letcher County Sheriff’s internal control over financial reporting and on our
tests of its compliance with certain provisions of laws, regulations, contracts and grant agreements, and other
matters. The purpose of that report is to describe the scope of our testing of internal control over financial
reporting and compliance and the results of that testing, and not to provide an opinion on the effectiveness of
internal control over financial reporting or on compliance. That report is an integral part of an audit performed
in accordance with Government Auditing Standards in considering the former Letcher County Sheriff’s internal
control over financial reporting and compliance.

Respectfully submitted,
Allison Ball
Auditor of Public Accounts

Frankfort, Ky
December 16, 2025
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62A393 SHERIFF'S
Commonwealth Of Kentucky PROPERTY TAX ACCOUNT STATEMENT s Letcher
9/d4/2024 Shenfl: Mickey Stines
Date
Seftiernant made by Adam Craft
Real Estate Real Estale Tangible Tangible Tangible Tangible Tangible Total
1. Charges: 0.114 0.015 0.45 0.15 0.05 0.015 0.001 Charges
[Original Cen (624385) 428,041,893 124,855.03|  71,274.30 11,183 48 535,354.64)
Exec Orders (E2A372)
/Omit Charges 62 2.396.09_[ 2.726.71|
Penalty & Interest 3,481.08] 166.74 7.68 3,655.50
otal Charges 431,853, 125,021, ,670. 11,191.16 641,736.85|
[2Less: Total Credits I
[Delinquents (624359) 33,651.21] 446.63 257 105.24 34,205 .65
[Delinguents (24382 _|
Exec Orders (62A372) 6,128.25 6,128.25
| 1
Discounts 5.862.45' 2,256.43 494,09 194.95 8,807.92]
[Total Credits LS TT0500] .mﬂ;] 5661';'1' W;l
Local Collections: or Computing Shariff's Commission 3. Total state property tax collactions (Total charges minus total credits) ... 582,595.0]
[County B815,964. 4. Credit for bank and trust share tax
fcommon School 2,256,213.45] Tax Amount Commission 5 Tol ... o e 592,595.03|
Health 292.?2?.49] . Total commissions (Transfermed from for 25,185.29
Library 462,412.13] [Total state colbections (ine §) ........... 592,595.03] 25 185.29] (7. Amount of state tax due (ine 5 MInuS B 6) ...« ...cwoccmcsemerec e 567,409.7
Extension 712,798.00| |Curment Yr Refunds (if in 372 otals) 8. Amount of tax previously remitted .... 565,885.72
|50i Conservation 106,806.41 Total 9. Met amount of tax due state (ine 7 minus ine 8) 1,524.02
Fire Acres 3,124.63 10. Prior and current year refunds ... 1,456.81
Jenkins 372,816.03 11. Total (line 9 minus line 10) . 67.21
12. Penalty (10% of line 11) (KRS 46.990) 6.7,
13, Penalty and ale reports (KRS 134.300(3)) ........ .. ﬁ'
froTaL 5.@%‘ 14 Amount dus to comglete setlement (Ine 11 plus ines 12 and 13) . 73.93
Assessmenl/Tax | Real Estate Real Estate Tangible Tangible Tangible Tangible Tangible ‘Number of State
Worksheet 0.114 0.015 0.45 0.15 0.05 0.015 0.001 Exon/ Del Tax
372 Increase Assmi Collection
372 Increase Tax Percentage
359 Deling Assmt 29,518,605| 99,250 1,111 210,481 Real Estate
359 Deding Tax 33,651.21 44663 2.57 105.24 92.03
362 Doling Assmt Tangible
362 Delinquent Tax 99.74
372 Decraase Assmi 5,375,658
172 Decrease Tax 6,128.25,
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(Continued)
2023 PROPERTY TAX SETTLEMENT
STATE COUNTY SCHOOL LIBRARY HEALTH | EXTENSION SOIL Jenkins Fire Acres

Real Estate 428,041.83 83731407 | 227420300 | 461,837.564 | 30038067 | 69462988 | 12390823 | 41555420 3,689 40
| Tangible 207.312.81 10122144 | 27564724 | 6913017 [ 3631257 | 12255512 49,783 06

Bank Shares/Deposits |

Franchise - Real Estate |

Franchise - Tangible

Exoneration Incresses (Real Estate)

Exoneration (Tangible)

Add/Supp/Omitted Charges 2.726 63 646.59 1.972.16 356.64 231.96 536.41 9568

Penalties 3,655.50 6,926.92 |  18,280.42 3,836.15 2,484.30 5,792.36 1,007.70 4,089.49 19.01
TOTAL CHARGES 641,736.77 948,109.02 | 2,570,192.91 | 53516050 | 339,409.50 | 82351377 | 12501181 | 46042675 3,708.41

i i + i

Ewoneration Decreases (Real Estate) 6,128.25 11,087.72 | 33,981.54 6612.06 4,300.53 9,944.97 1,773.97 4,194 58

Expneration Decreases (Tangible) |
|Delinguents - 62A354 (Real Estate) 33,630.58 65,786.13 | 15202925 | 3628562 | 2360040 | 5457593 973517 | 64,968.34 38184
Delinguents - 62A359 (Tangible) 554.43 690.70 1,962.10 471.72 247.78 636.27

Delinguents - 62A362 (Real Estate) 45.60 89.20 278.80 49.20 32.00 74.00 13.20
| Definquents - 62A362 (Tangible)

Discounts 8,809.14 13,332.00 |  36,908.52 7,596.85 478099 | 1177156 1,692.88 5,847.25 5587
TOTAL CREDITS 49,168.00 9188575 | 22516021 | 5101545 3291.70| 7r20273| 1321522| 7501017 437.71
} | 11

CHARGES LESS CREDITS 502,568.77 854,223.27 | 2,345032.70 | 48414505 | 308447.80 | 746311.04 | 111,796,239 | 394.416.58 3.270.70

Less Commissions 25,182.25 36,300.71 | 8796408 | 20574.11 1302269 | 3171512 475074 |  15.624.41 138.70

Amount Due To Taxing District 567,386.52 817,922.56 | 2,257,068.64 | 463,570.94 | 20342511 | 71450582 | 107,04585 | 378,792.17 3.132.00

Less Amount Previously Remitied 565,885.72 815,964.48 | 2,256,213.45 | 46241213 | 20272749 | 712,79800 | 106,806.41 | 372,186.03 312483

Less Current & Prior Year Refunds 1,456.74 1,871.50 3,508.52 1,110.77 666.77 1,726.38 225.40 2,789.75 414

AMOUNT DUE TO COMPLETE SETTLEMENT 4406 86.58 | —2.653-31) : 48.04 30.85 71.54 13.84 3.806.39 323
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(Continued)
2023 Gas/OIl/LSG/ 2021 Oil Rebill TAX SETTLEMENT
I | smmw COUNTY | scHooL | LBRARY | HEALTH [ ExTeEnsion| son =

Real Estate

Tangible

Bank Shares/Deposits

Franchise - Real Estate I

|Franchise - Tangible

Expneration Incresses (Real Estate)

Exoneration Increases (Tangible)

Mineral Charges 176,784.76 345,815.01 | 1,080,868.84 | 190,741.48 | 124,05047 | 2B6,8A7.77 | 5117469
| Add/Supp/Omitted Charges 468,61 016.68 2,865.08 505.80 328.85 760.46 135.65
Penafties 883.27 1,728.16 5,407.79 953.24 619.29 1,433.77 254,95
TOTAL CHARGES 178,136.64 348,460.73 | 1,080,141.71 | 192,200.32 | 12500761 | 289,08200| 5156529

: 4 ‘ T T 4 :

E ion D (Real Estate) 1,968.14 3,840.07 | 12,033.30 2,12352 1,381.15 3,193.02 560.73
Exoneration Decreases (Tangible)

Delinguents - 624359 (Real Estate) 147.16 287.94 899.94 158.78 103.28 238.85 4264
Delinquents - 62A358 (Tangible)
|Delinguents - 62A362 (Real Estate) 1,306.27 2,555.14 7,086.18 1,400.30 916.67 2,119.71 378.09
Delinguents - 62A362 (Tangible)

Discounis 1,119.77 2,190.95 6,855.47 1,208.44 785.00 1,817.75 323.30
TOTAL CREDITS 4,541.34 8,884.00 | 27.774.89 4,900.04 3,186.10 7,370.23 1,313.76

=¥ 1 Sy N ! ! : ]

CHARGES LESS CREDITS 173,595.30 339,576.73 | 1,061,366.82 | 187,300.28 | 121,821.51 | 281,711.77 | 5025153
Less Commiissions 7,377.60 14,432.01 | 33,875.98 7,960.26 517740 | 1197275 2,135.71
Amount Due To Tasxing District 166,217.50 325,144.72 | 1,027,490.84 | 179,340.02 | 11664411 | 26973002 | 48,115.82
Less Amount Previously Remitied 166,169.28 326,050.42 | 1,027.196.09 | 179.288.01 | 116.610.28 | 269,660.78 |  48,101.87
Less Current & Prior Year Refunds 482 94.30 294.75 52.01 33.83 78.24 13.95
|AMOUNT DUE TO COMPLETE SETTLEMENT




LETCHER COUNTY

MICKEY STINES, FORMER SHERIFF
SHERIFF’S SETTLEMENT - 2023 TAXES
For The Period September 1, 2023 Through September 30, 2024
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(Continued)
2023 FRANCHISE TAX SETTLEMENT
EEE ] i STATE COUNTY SCHOOL | LIBRARY | HEALTH | EXTENSION |  SOIL Fire Acres
Real Estate
"
Bank Shares/Deposits
Franchise - Real Estate 2990850 | 8937041 | 1645160 | 10,700.23 | 2529062 447221 473898
Franchise - Tangible 205,329.77 | 560.151.75 | 15668827 | 72517.27 | 266,825.21 76,210.86
Exoneration Increases (Real Estate)
Exoneration Increases (Tangible)
Penalties
TOTAL CHARGES 235,238.36 | 658,522.16 | 173,138.87 | 83.217.50| 282,115.83 447221 | 8024984
: : 1 T T T
E ion D (Real Estate)
Exoneration D (Tangible)
Delinquents - Franchise 1,813.02 5,033.76 1,430.53 636.15 2,445.94 621.78
Discounts 845.02 2,480.10 594.73 301.85 1,046.10 182.98
TOTAL CREDITS 2,658.04 7,513.86 2,025.26 938.00 3,492.04 804.74
3 i 2 i
CHARGES LESS CREDITS 232,580.32 | 651,008.30 | 17111461 | 82,270.50 | 288,623.79 447221 |  80,145.10
Less Commissions 988468 | 19,530.26 7.272.38 3,496.88 |  12,266.51 190.07 3.205.80
Amount Due To Tasing District 22269564 | 631478.04 | 16384223 | 78,782.62 | 276,357.28 4,282.14 |  76.939.30
Less Amount Previously Remitled 222,69564 | 631,478.04 | 16384223 | 78,782.62 | 276,357.28 428214 |  76.939.30
Less Current & Prior Year Refunds
AMOUNT DUE TO COMPLETE SETTLEMENT
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LETCHER COUNTY
MICKEY STINES, FORMER SHERIFF
SHERIFF’S SETTLEMENT - 2023 TAXES
For The Period September 1, 2023 Through September 30, 2024

(Continued)
2021 UMC TAX SETTLEMENT
g4 STATE COUNTY | SCHOOL | LIBRARY | HEALTH | EXTENSION [ SO Firs Acres |
1
Real Estate
e
Bank Shares/Deposits

|
Franchise - Real Estate ' |
Franchise - Tangible ‘|
Exonergtion Increases (Real Estate)
Exoneration Increases (Tangibie)

Mineral Charges 13.470.48 25,695.75 78,350.24 1392320 9,055.78 18,337.96 3,509.09 664.52

Penalties

TOTAL CHARGES 13,470.48 25,695.75 78,350.24 13,923.20 9,055.78 18,337.96 3,509.09 B84 52
=1 I =l I A

| Expneration Decreases (Real Estate)
Exoneration Decreases (Tangibie) '
Delinguents - 624358 (Real Estate) 970.87 1,852.00 5,138.37 1,003.49 652.68 1,321.70 25289 664.52 i
|Delinguents - 624359 (Tangible
,;nments - 624362 (Real Estate)
Delinquents - 624362 (Tangible)

Discounts 24762 472.77 1,453.32 256.03 166.36 337.27 64.46
TOTAL CREDITS 1,218.49 2,324.77 6,591.69 1,259.52 819.04 1,658.97 317.35 664.52
T 3 o ]

CHARGES LESS CREDITS 12,251.99 2337098 | 71,758.55 12,663 68 B,236.74 | 16.678.99 3.191.74

Less Commissions 520.71 993.26 2,862.82 538.20 350.06 708.86 135.65

Amount Due To Tasing District 11,731.28 22,377.72 | GB.R9573 |  12,12548 7.886.68 |  15970.13 3,056.09

Less Amount Previously Remitled 11,731.28 22,377.72 | 6889573 | 12,12548 7.8B6.68 |  15.970.13 3.056.09

Less Current & Prior Year Refunds

AMOUNT DUE TO COMPLETE SETTLEMENT
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ALLIsON BALL
AUDITOR OF PuBLIC ACCOUNTS

Report On Internal Control Over Financial Reporting And
On Compliance And Other Matters Based On An Audit Of The Financial
Statement Performed In Accordance With Government Auditing Standards

Independent Auditor’s Report

The Honorable Terry Adams, Letcher County Judge/Executive
The Honorable Mickey Stines, Former Letcher County Sheriff
The Honorable Billy Jones, Letcher County Sheriff

Members of the Letcher County Fiscal Court

We were engaged to audit, in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards issued by
the Comptroller General of the United States, the former Letcher County Sheriff’s Settlement — 2023 Taxes for
the period September 1, 2023 through September 30, 2024 - Regulatory Basis and the related notes to the
financial statement and have issued our report thereon dated December 16, 2025. The former Letcher County
Sheriff’s financial statement is prepared on a regulatory basis of accounting, which demonstrates compliance
with the Commonwealth of Kentucky’s regulatory basis of accounting and budget laws, which is a basis of
accounting other than accounting principles generally accepted in the United States of America. Our report
disclaims an opinion on the financial statement because we were unable to obtain written management
representation.

Report on Internal Control Over Financial Reporting

In planning and performing our audit of the financial statement, we considered the former Letcher County
Sheriff’s internal control over financial reporting (internal control) as a basis for designing audit procedures that
are appropriate in the circumstances for the purpose of expressing our opinion on the financial statement, but not
for the purpose of expressing an opinion on the effectiveness of the former Letcher County Sheriff’s internal
control. Accordingly, we do not express an opinion on the effectiveness of the former Letcher County Sheriff’s
internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees in the normal course of performing their assigned functions, to prevent, or detect and correct
misstatements on a timely basis. A material weakness is a deficiency, or combination of deficiencies, in internal
control, such that there is a reasonable possibility that a material misstatement of the entity’s financial statement
will not be prevented or detected and corrected on a timely basis. A significant deficiency is a deficiency, or a
combination of deficiencies, in internal control that is less severe than a material weakness, yet important enough
to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this section
and was not designed to identify all deficiencies in internal control that might be material weaknesses or
significant deficiencies. Given these limitations, during our audit we did not identify any deficiencies in internal
control that we consider to be material weaknesses. However, material weaknesses or significant deficiencies
may exist that have not been identified.
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Report On Internal Control Over Financial Reporting And Page 12
On Compliance And Other Matters Based On An Audit Of The Financial

Statement Performed In Accordance With Government Auditing Standards

(Continued)

Report on Compliance And Other Matters

As part of obtaining reasonable assurance about whether the former Letcher County Sheriff’s financial statement
is free from material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements, noncompliance with which could have a direct and material effect
on the financial statement. However, providing an opinion on compliance with those provisions was not an
objective of our audit and, accordingly, we do not express such an opinion. The results of our tests disclosed no
instances of noncompliance or other matters that are required to be reported under Government Auditing
Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and
the results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal control or on
compliance. This report is an integral part of an audit performed in accordance with Government Auditing
Standards in considering the entity’s internal control and compliance. Accordingly, this communication is not
suitable for any other purpose.

Respectfully submitted,
Allison Ball
Auditor of Public Accounts

Frankfort, Ky
December 16, 2025
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